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ton/Levin Bill, 523 


ANTI-ABUSE RULES 
Foreign base company income, 634 


ANTI-DUMPING DUTIES 
Canada, 202 


APAs 
See ADVANCE PRICING AGREEMENTS 
(APAs) 


ARBITRATION 


Mutual agreement procedures, OECD and USS. 
models, 171 


ARM’S LENGTH STANDARD 
Background, 270 

Global dealing operations Prop. Regs., 267 
OECD guidelines, 132 

Prop. Regs., 267 

Source of income Prop. Regs., 267 


ATTRIBUTION OF STOCK OWNERSHIP 
CFC status, 607 


AVOIDANCE OF TAX 
Treaties, enforcement developments, 506 


B 
| 


BANKS 
Canada, large corporations tax, 203 


Foreign tax credit changes, Houghton/Levin 
bill, 522 


BRANCHES 

Canada, cross-border branches, 653 
Global dealing operations Prop. Regs. 
—Source of income, 278 

—Transfer pricing, 268 

Subpart F. See HYBRID BRANCHES 


BRIBERY 
OECD Convention, 515 


BROKER-DEALERS 

CFCs, securities acquired and held in ordinary 
course of business, Houghton/Levin bili, 523 

Foreign tax credit, for-profit test (Notice), 187 

Securities lending transactions, Final Regs. See 
WITHHOLDING TAXES 


BUSINESS PURPOSE DOCTRINE 
Foreign entity classification, 220 





C 


CANADA 
Anti-dumping duties, 202 
Competent authority relief, U.S.-Canada tax 
convention request procedures, 249 
Controlled foreign affiliates, offshore fund re 
first ruling, 354 
Controlled foreign affiliates, offshore fund rules 
first ruling; correction, 406 
| Corporation to corporation transfers, surplus 
| stripping, proposed changes, 201 
| Cross-border branches, 653 
| Dividends, reform task force recommendations, 
287 
| Dual residence, proposed changes, 199 
| Electronic commerce, 652 
| Federal budget tax proposals, 197 et seq. 
| Financial institutions large corporations tax, 
203 
Foreign affiliates 
Controlled foreign affiliates, offshore fund 
rules first ruling; correction, 406 
| —Controlled foreign affiliates, offshore funds 
first ruling, 354 
| —Information returns, 574 
—1994 amendments, 111 
—Reform recommendations 
——Foreign investments in, 284 
——lInterest, 281; 286 
Non-resident-owned investment corpora- 
tions, 285 
——Ownership threshold, 283 
——Repatriation of profits, 282 
——Thin capitalization rules, 284 
Foreign corporation mergers, proposed changes, 
202 
Foreign tax credit, proposed changes, 197 
Immigrating corporations, proposed changes, 
201 
Information returns 
—Foreign property, 572 et seq. 
—Treaty based exemptions, 200 
Interest-free loans to non-resident, 653 
Mutual fund distributions after year-end, 203 
Non-resident certificate of exemption, proposed 
changes, 202 








Copyright © 1999 Tax Management Inc., a Subsidiary of The Bureau of National Affairs, Inc., 1231 25th Street, N.W., Washington, D.C. 20037 


ISSN 0090-4600 


1/8/99 





CAP 
2 


TAX MANAGEMENT 





CANADA—Contd. 

Reform 

—Business task force recommendations, 279 
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Research and development tax credit, 203 

Residence, proposed changes, 200 

Sales tax changes, 203 

Surtax extension, 202 

Transfer pricing, reform task force recommen- 
dations, 287 

Treaty based exemptions, information returns, 
200 

Vacation homes, transfer of U.S. property to 
Canadian corporation to avoid US. estate 
tax, considerations, 195 


CAPITAL GAINS 
PFICs, qualified electing funds, 307 


CAPITALIZATION 

Canadian foreign affiliates, reform recommen- 
dations, 284 

Transfer pricing, global dealing operations 
Prop. Regs., 273 


CARRYOVERS AND CARRYBACKS 

Foreign tax credit 

—Extension of time, Houghton/Levin bill, 521 

—Houghton/Levin bill, 523 

—Ordering rules, 523 

—U.K. Advance Corporation Tax, redetermi- 
nation, 352 

Hybrid branches, 232 


CFCs 
See CONTROLLED FOREIGN CORPORA- 
TIONS (CFCs) 


CHECK-THE-BOX REGULATIONS 

Gain recognition agreements, election to avoid, 
558 

Hybrid branches, 225; 236; 237 

Outbound foreign corporation transfers, 28 

Partnerships, 606 


CHOICE OF ENTITY 

See generally CHECK-THE-BOX REGULA- 
TIONS 

CLASSIFICATION OF ENTITIES 

See also CHECK-THE-BOX REGULA- 
TIONS 

Foreign corporations, 220 

—Elective classification, 221 


CLEAR REFLECTION OF INCOME DOC- 
TRINE 
Transfer pricing conforming adjustments, 404 


COMMISSIONS 
Foreign sales corporations, source of income de- 
termination, Temp. Regs., 289 


COMPENSATION 

Directors, U.S. and OECD model treaties com- 
pared, 167 

Stock for property, employees of subsidiary, 
645 

—Expatriates, 650 

— Withholding, 650 


COMPETENT AUTHORITY 

Canada-U.S. tax convention, 
dures (RP), 249 

Criticism, 384 

Global modernization, 379 

OECD and U.S. model treaties compared, 171 

Reform efforts, 385 

Tax treaties, 383 

U.S. authority, 384 


CONFIDENTIALITY 
Withholding tax, non-resident aliens, 341 


CONSTRUCTIVE STOCK OWNERSHIP 
CFC status, 607 


request proce- 





CONTINUITY OF LIFE 
Foreign entity classification, 220 


CONTRACT MANUFACTURING 
See CONTROLLED FOREIGN CORPORA- 
TIONS (CFCs) 


CONTROLLED FOREIGN CORPORATIONS 
(CFCs) 

Attribution of stock ownership, 607 

Canada, first ruling re offshore funds, 354; cor- 
rection, 406 

Contract manufacturing, 59 et seq. 

—Case law, 61 

—Hybrid branches, 443 

—Partnerships, transactions with, 629 

—Purchase-resale rule, 59 

—Revenue rulings, 62 

Dealers in securities, Houghton/Levin bill, 523 

Earnings and profits, calculation under general- 
ly accepted accounting principles, Hough- 
ton/Levin bill, 520 

Electricity transmission, Houghton/Levin bill, 
521 

European Union treatment, 
bill, 520 

Export trade corporations, 
bill, 524 ; 

Foreign base company income. See FOREIGN 
BASE COMPANY INCOME 

Foreign base company service income, partner- 
ships, 631 

Foreign base oil related income, partnerships, 


Houghton/ Levin 


Houghton/Levin 


Foreign personal holding company income. See 
FOREIGN PERSONAL HOLDING COM- 
PANY INCOME 

Houghton/Levin bill, 519 et seq. 

Hybrid branches. See HYBRID BRANCHES 

Insurance industry investment income, 496; 498 

Investment in U.S. property, 636 

Partnerships 

—Interest sales or exchanges, Houghton/Levin 
bill, 521 

—Structures, application to. See PARTNER- 
SHIPS 

U.K. Advance Corporation Act, interaction of 
previously-tax earnings and profits, 349 


CORPORATIONS 

CFCs. See CONTROLLED FOREIGN COR- 
PORATIONS (CFCs) 

Check-the-box regs., 28; 225; 236; 237 

Foreign entities, classification of, 220 

—Elective classification, 221 


CREDITS AGAINST TAX 

Foreign tax credit. See 
CREDIT 

Gain recognition agreements, 565 

Possession tax credit, tax sparing, 451 

Research and development, Canada, 20 


FOREIGN TAX 


CURRENCY TRANSACTIONS 

Source of income Prop. Regs. See SOURCE 
OF INCOME 

Transfer pricing Prop. Regs. See TRANSFER 
PRICING 
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DE MINIMIS RULE 

Foreign base company income 
—CFC partners, 634 
—Houghton/Levin bill, 520 


DEALERS 

Controlled foreign corporations, 
ton/Levin bill, 523 

Foreign tax credit, 187 


Hough- 


DEBT VS. EQUITY 

Canadian corporation’s return of loan interest 
payments to subsidiary as reinvestment loan 
deemed equity (US TC), 466 





DEEMED-PAID TAXES 
U.K. Advance Corporation Tax, 350 


DERIVATIVES 

Transfer pricing and source of income Prop. 
Regs. See SOURCE OF INCOME; 
TRANSFER PRICING 


DIRECTORS 
Fees, U.S. and OECD model treaties compared, 
167 


DISCLOSURES 
Transfer pricing, 379 
—Chart, 389 


DISTRIBUTIONS 

Canada 

—Foreign trusts, information returns, 576 

—Mutual funds after year-end, 203 

Foreign trusts, 141 

Hybrid branches, partnership income, Subpart 
F income Prop. Regs., 44 

Partnerships, CFC partners, 610 

REITs and RICs, OECD and U.S. model trea- 
ties compared, 166 


DIVIDENDS 

Canada, reform task force recommendations, 
287 

Canadian corporation’s return of loan interest 
payments to subsidiary as reinvestment loan 
deemed equity (US TC), 466 

Foreign tax credit, non-controlled corporations, 
Houghton/Levin bill, 522 

OECD and U.S. tax model compared, 165 

PFICs, qualified electing funds, Temp. Regs., 
303 


Regulated investment companies, non-resident 
exemption, Houghton/Levin bill, 524 

Securities lending transactions treatment. See 
WITHHOLDING TAXES 

Source of income, global dealing operations 
Prop. Regs., 276 

Tax policy, 331 

U.K. Advance Corporation Tax. See UNITED 
KINGDOM (U.K.) 


DIVIDENDS RECEIVED DEDUCTION 
Foreign corporations, Houghton/Levin bill, 523 


DOCUMENTATION 
See TRANSFER PRICING 


DOUBLE TAXATION 

APAs, unilateral agreement exposure to, 388 

Competent authority, U.S request procedure, 
Canada-U.S. convention (RP), 249 

Foreign tax credit. See FOREIGN TAX 
CREDIT 

Mutual agreement procedures, OECD and U.S. 
models, 171 

Tax-sparing credits. See generally TAX-SPAR- 
ING CREDITS 


DUMPING 
Canada, anti-dumping duties, 202 
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EARNINGS AND PROFITS 

Gain recognition agreements, Final Regs., 

Subpart F income 

—Calculation under generally accepted ac- 
counting principles, Houghton/Levin bill, 
520 

—Hybrid branches, 232 


ELECTIONS 

Check-the-box regs. See CHECK- THE-BOX 
REGULATIONS 

Foreign corporation transfers, §367, retroactive 
elections, 571 

Foreign sales corporations, source of income de- 
termination, Temp. Regs., 295 

PFICs. See PASSIVE FOREIGN INVEST- 
MENT COMPANIES (PFICs) 
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ELECTRICITY TRANSMISSION 
Subpart F income, Houghton/Levin bill, 521 


ELECTRONIC COMMERCE 

Canada, cross-border transactions, 652 

OECD and US. tax model compared, 173 

Permanent establishment and source of income 
issues, 273 


ENFORCEMENT 

Bribery, OECD Convention, 515 

Money laundering, enforcement initiatives 

—Japanese initiatives, 513 

—U.K. developments, 514 

Multinational enforcement cooperation, 515 

Return information, disclosure to Customs Ser- 
vice, 514 

Tax treaty developments, 506 

—Anti-money laundering, 513 

—Asset freezes, 511 

—Constitutional issued, 516 

—International human rights defenses, 516 

—Japanese initiatives, 513 

—Non-tax enforcement, 512 

—Post-judgment enforcement, 512 

—Pre-judgment attachment, 510 

—Return information, disclosure to Customs 
Service, 514 

—Seizures, 511 

—Unilateral extraterritorial enforcement, 509 


ENGLAND 
See UNITED KINGDOM (U.K.) 


ENTITY CLASSIFICATION 
See CHECK-THE-BOX REGULATIONS 
Hybrid branches. See HYBRID BRANCHES 


ESTATE TAX 

USS. tax treaty status reports, 43; 115; 145; 206; 
253; 357; 409; 470; 527; 579; 656 

Vacation homes, Canadian resident’s transfer 
of U.S. property to Canadian corporation to 
avoid U.S. estate tax, considerations, 195 


EUROPEAN UNION 
Subpart F income, same country exception, 
Houghton/Levin bill, 520 


EXCHANGE OF INFORMATION 

OECD and U.S. model treaties compared, !72 

Treaty developments, 506 

U.S. agreements, status reports, 46; 118; 148; 
209; 256; 313; 360; 412; 473; 530; 582; 657 


EXCISE TAXES 
Transfers to avoid income tax. See TRANS- 
FERS TO AVOID INCOME TAX, §1491 


EXEMPT ORGANIZATIONS 
PFIC qualified electing fund election, 305 


EXPATRIATES 
Stock compensation, employees of subsidiary, 
650 


EXPORT TRADE CORPORATIONS 


Subpart F income reduction, Houghton/Levin 
bill, 524 
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FILING REQUIREMENTS 
See generally REPORTING REQUIRE- 
MENTS 


FINANCIAL INSTITUTIONS 

Canada, large corporations tax, 203 

Foreign tax credit changes, Houghton/Levin 
bill, 522 


FINANCIAL PRODUCTS 
See generally SOURCE OF INCOME; 
TRANSFER PRICING 


FOREIGN AFFILIATES 
Canada. See CANADA 





FOREIGN BASE COMPANY INCOME 
Anti-abuse rule, 634 

De minimis rule, 634 

—Expansion, Houghton/Levin bill, 520 
Definition, 610 

Distributive share of partnership income, 613 
Full inclusion rule, 634 

Gross income determination, 634 

Hybrid branches, 221 

Insurance industry, 493 

Partnerships, 612 

—Distributive share of income, 613 
—Income from, Prop. Regs., 611 

—Oil related income, 633 

—Purchase of product from partnership, 628 
—Sale of product to partnership, 627 
—Sales income, 624 

—Service income, 631 

—Shipping income, 633 

Sales income, 623 


FOREIGN BASE COMPANY SERVICES IN- 
COME 
Partnerships, 631 


FOREIGN BASE OIL RELATED INCOME 
Partnerships, 633 


FOREIGN CORPORATION TRANSFERS, 
§367 

Appreciated property gain recognition, 25 et 
seq. 

Check-the-box regs., 28 

Final Regs., 555; 558 

Gain recognition agreements. See GAIN REC- 
OGNITION AGREEMENTS (GRAs) 

Pre-1985 transfers, 556 

Prop. and Temp. Regs., 557 

Reporting requirements, 32; 36; 569 


FOREIGN CORPORATIONS 

Canada, mergers, proposed changes, 202 

Controlled foreign corporations. See CON- 
TROLLED FOREIGN CORPORATIONS 
(CFCs) 

Dividends received deduction, Houghton/Levin 
bill, 523 

304 redemptions, avoidance of multiple inclu- 
sion of income, Congressional action, 519 


FOREIGN CURRENCY TRANSACTIONS 

Transfer pricing and source of income Prop. 
Regs. See SOURCE OF INCOME; 
TRANSFER PRICING 


FOREIGN GRANTOR TRUSTS 
Reporting requirements, 140 


FOREIGN PARTNERSHIPS 

Built-in gain recognition by foreign person, 26 
Intangible property transfers to, 38 

Reporting requirements, 638 

Withholding taxes, §1441 Final Regs., 89; 650 


FOREIGN PERSONAL HOLDING COM- 
PANY INCOME 

Active financing exemption, 493 

—Permanent extension, Houghton/Levin bill, 
519 

Categories of income, 612 

Exceptions, 613 

Hybrid branches, 222; 229; 431 

Insurance industry, 491 et seq. 

Partnerships, 612 et seq. 


FOREIGN SALES CORPORATIONS 

Military property, Houghton/Levin bill, 523 

Source of income determination, Temp. Regs., 
289 et seq. 


FOREIGN TAX CREDIT 

Abusive transactions, Notice 98-5, 174 et seq. 
—Allocation of credits and income, 189 
—De minimis profits, 177 

—Duplicative benefits, 178 

—Effective date, 188 





—For-profit test, 182 

——Broker-dealers, 187 

——lJnterest expenses, 186 

—Insubstantial income generating assets, 175 

AMT, limitation repeal, Houghton/Levin Bill, 
523 

Canada, proposed changes, 197 

Carryover and carrybacks. See CARRY- 
OVERS AND CARRYBACKS 

Dividends from non-controlled corporations, 
Houghton/Levin bill, 522 

Domestic losses, recharacterization, Hough- 
ton/Levin bill, 521 

Financial institutions changes, Houghton/Levin 
bill, 522 

Look-through rules, Houghton/Levin bill, 522 

Partnership interest sales or exchanges, 614 

Tax-sparing credits. See TAX-SPARING 
CREDITS 


FOREIGN TRUSTS 

Canada, foreign property information returns, 
575 

Distributions 

—Loans, 142 

—Reporting by beneficiaries, 141 

Gain recognition provisions, 25 

Reporting requirements, 136 et seq. 

Small Business Job Protection Act, reporting 
requirement changes, 136 et seq. 


FORMS 

5471, U.S. person controlling foreign business 
entity, information return, 32; 36 

W-8, withholding taxes, agent use of, 74 


FREQUENT FLIER AWARDS 


Foreign persons, exclusion, Houghton/Levin 
bill, 524 
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GAIN RECOGNITION AGREEMENTS 
(GRAs), 555 et seq. 

Anti-inversion regs., avoidance, 568 

Avoidance, 558 

Check-the-box election, 558 

Coordination of 367(a) and 367(b), 561 

Decontrolling transfers, 561 

Domestic corporation transfers, 562 

Early termination, 566 

Earnings and profits, 569 

Effective date, 570 

5 percent of greater shareholder, 558 

5 percent of less shareholder, 558 

Filing procedure, 565 

Indirect transfers, 567 

Losses and credits, 565 

Non-recognition exchanges, 566 

Partnerships, coverage of, 569 

Reasonable cause exception, 565 

Reporting requirements, 569 

Requirements, 558 

Retroactive elections, 571 

354 outbound exchanges, 560 

Term limit, 563 

Trigger events, 565 


GIFT TAX 
USS. tax treaty status reports, 43; 115; 145; 206; 
253; 310; 357; 409; 470; 527; 579; 656 


GLOBAL DEALING OPERATIONS 


Source of income Prop. Regs. See SOURCE 
OF INCOME 
Transfer pricing. See TRANSFER PRICING 


GRANTOR TRUSTS 


Foreign grantor trusts, reporting requirements, 
140 


H 


HYBRID BRANCHES 
Aggregation rules, 439 
Alternative to IRS proposal, 539 et seq. 
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HYBRID BRANCHES—Contd. 
Amount recharacterized as Subpart F income, 
KP, 
Earning and profits, 232 
Limitation, 232 
Anti-competitive advantages, 241 
Branch treatment, 221 
Business income, 223 
Carryovers and carrybacks, 232 
CFC payments to 
CFCs, 232 
No reduction of tax exception, 235 
Related person exceptions, 234; 235; 621 
Hybrid branch payments, Prop. Regs., 431; 
615 
Partnership payments, 619 
CFCs, 440 
Check-the-box regs., 221 
Classification rules, 290 
Competitiveness issue, 542 
Contract manufacturing, 443 
I 
Fc 


3 229; 237 


oreign based company income, 221 
reign personal holding company income, 222; 
229; 431 
Foreign tax reduction requirement, 229 
High-tax exception, 232 

appropriate arrangements, 224 
Loss or deficit caused by payments, 231 
Notice 98-11, 220; 235 et seq.; 428 
Notice 98-35, 220 
OECD and U.S. model treaties compared, 164 
Partnership branches, 228; 432 
Part nership i income, distributions, 442 
Partnerships, 224; 433; 604; 615; 618 
Passive income, 222; 229 
Payment to own branch, 224 
Payments involving one CFC, 226 
Policy considerations, 540 
Prop. Regs., 428 

Effective date, 434; 442 

Grandfather rule, 434 
Maximum payment limit, 436 
Overview, 430 
Request for comments, 442 

—Start-up operations, 438 

—Substantial modification exception, 435 
Transition relief, 436; 441 

Qualified business units, 440 
Recharacterization rules, 615 
Recharacterized income, effect on CFC, 232 
Related party transactions, 433 
Reporting requirements, 441 
Subpart F income, 440 
Tax rate disparity exception, 230 
Temp. Regs., 225 et seq.; 428 et seq. 
Authority 
Challenge to legal authority, 429 
Congressional action, 226; 239; 429 
1999 budget revenue provisions, 225; 429 
Notice 98-11, 223 
Definitions, 226 
Effective date, 224; 225 
Policy considerations, 237 
Preamble, 235 
rhreshold requirements, 227 
224 
Uneconomic investment incentives, 241 


INFORMATION EXCHANGE 
See EXCHANGE OF INFORMATION 


INFORMATION RETURNS 
See also REPORTING REQUIREMENTS 
Canada 
Foreign property holding, 572 et seq. 
Treaty based exemptions, proposed changes, 
200 
Transfers to avoid income tax, 32; 36 


INSURANCE INDUSTRY 

Foreign personal holding company income. See 
FOREIGN PERSONAL HOLDING COM- 
PANY INCOME 


Trusts, 





INTANGIBLE PROPERTY 

Foreign partnerships, transfers to, 38 

Preliminary agreements, authority to exclude, 
Houghton/Levin bill, 524 


INTEREST 

Affiliated groups of corporations, allocations, 
Houghton/Levin bill, 524 

Canadian corporation’s return of loan interest 
payments to subsidiary as reinvestment loan 
deemed equity (US TC), 466 

Canadian foreign affiliates 

—Reform recommendations, 281 

—Withholding exemption proposal, 286 

Foreign tax credit, for-profit test (Notice), 186 

Securities lending transactions, substitute pay- 
ment treatment. See WITHHOLDING 
TAXES 

Source of income, global dealing operations 
Prop. Regs., 276 

Tax policy, 331 

Transfer pricing 

—Conforming adjustments, clear reflection of 
income, 404 

—Global dealing operations Prop. Regs., 271 

INTEREST-FREE LOANS 

Canada, non-residents, 653 


IRS REFORM ACT OF 1998 
304 redemptions, avoidance of multiple inclu- 
sion of income, Congressional action, 519 


J 


JAPAN 
Money laundering initiatives, 513 


JOINT RETURNS 
PFIC qualified electing fund election, 306 


L 


LEGISLATION, FEDERAL 

Ed. Note: A listing of legislative developments 
affecting international tax rules is located 
near the end of most issues. 


LIFE ESTATES 
See RETAINED LIFE ESTATE, §2036 


LIMITATIONS PERIOD 
Failure to file information returns, 37 
PFIC retroactive elections, 300 


LOANS 

Canada, interest-free to non-residents, 653 

Canadian corporation’s return of loan interest 
payments to subsidiary as reinvestment loan 
deemed equity (US TC), 466 

Global dealing operations, transfer pricing 
Prop. Regs., 268 

Interbank deposits, non-loan treatment, 308 


LOOK-THROUGH RULES 
Foreign tax credit limitation, Houghton/Levin 
bill, 522 


LOSSES 

Foreign tax credit, domestic loss recharacteriza- 
tion, Houghton/Levin bill, 521 

Gain recognition agreements, 565 


M 


MANUFACTURING 
Contract manufacturing. Se CONTROLLED 
FOREIGN CORPORATIONS (CFCs) 


MERGERS AND ACQUISITIONS 

Canada 

—Foreign corporations, proposed changes, 202 

—USS., competent authority relief procedures, 
249 





MILITARY PROPERTY 

Foreign sales corporations, 
bill, 523 

MONEY LAUNDERING 

Tax treaty developments, 513 


MUTUAL AGREEMENT PROCEDURES 
See also COMPETENT AUTHORITY 
Canada-U.S. tax convention, 171 

OECD and U.S. model treaties compared, 171 
Treaties, enforcement developments, 506 


MUTUAL FUNDS 
Canada, distributions after year-end, 203 


N 


Houghton/Levin 


NON-RESIDENTS 
Canada 
—Certificate of exemption, proposed changes, 


—Interest-free loans to, 653 

Dividends received from RICs, 
Houghton/Levin bill, 524 

Residence. See RESIDENCE 

Withholding taxes. See WITHHOLDING 
TAXES 


exemption, 


O 


OECD 

See ORGANIZATION FOR ECONOMIC 
COOPERATION AND DEVELOPMENT 
(OECD) 


OIL AND GAS PIPELINES 
Subpart F, transportation income, Hough- 
ton/Levin bill, 520 


ORGANIZATION FOR ECONOMIC COOP- 
ERATION AND DEVELOPMENT (OECD) 

Arbitration, 171 

Arm’s length standard, 132 

Bribery convention, 515 

Model tax treaty, U.S. model compared 

—Benefits limitation, 168 

—Competent authority, 171 

—Director’s fees, 167 

—Dividends, 165 

—Electronic commerce, non-coverage, 173 

—Exchange of information, 172 

—Hybrid entities, 164 

—Pass-through entities, 163 

—REIT distributions, 166 

—Residence requirement, 163; 168 

—RIC distributions, 166 

—Shipping containers, 165 

—Tax sparing, 170 

—Treaty shopping, 168 


P 


PARTNERSHIP INTEREST SALES OR EX- 
CHANGES 

CFC sales, Houghton/Levin bill, 521 

Foreign tax credit, 614 

Ownership of CFC stock, 638 

Subpart F income, 614 


PARTNERSHIPS 
Canada, foreign property information returns, 
574 


Foreign base oil related income, 633 

Foreign corporation transfers, gain recognition 
agreements, 569 

Foreign partnerships. See FOREIGN PART- 
NERSHIPS 

Gain recognition agreements, 569 

Hybrid branches, 224; 228; 433 

Intangible property, transfer to, 38 

PFICs, qualified electing fund election, 305 

Sale or exchange of interest. See PARTNER- 
SHIP INTEREST SALES OR EX- 
CHANGES 

Subpart F 

—CFC status, 606 
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PARTNERSHIPS—Contd. 

Subpart F—Contd. 

—Check-the-box rules, 606 

—Classification rules, 605 

—Contract manufacturing, 629 

—Disposition of CFC stock, 637 

—Foreign base company income. See FOR- 
EIGN BASE COMPANY INCOME 

—Foreign personal holding company income. 
See FOREIGN PERSONAL HOLDING 
COMPANY INCOME 

—Hybrid branches, 604; 615; 618 

——CFC to partnership payments, 619 

—Inapplicability, 605 

—Income distribution, 610; 613 

—Investments in CFCs, 636 

—Investments in U.S. property, 636 

—Manufacturing exception, 628 

—Related person, 608 

—Sale or exchange of CFC stock, 637 

—Sales income, 624 

——Prop. Regs., 626 

—Service income, 631 

—Shipping income, 633 

—US. shareholder status, 606 

Withholding tax Final Regs., special rules for 
partnership payments, 79 


PASSIVE FOREIGN INVESTMENT COM- 
PANIES (PFICs), 298 
Partnerships, qualified electing fund election, 


Qualified electing funds, Temp. Regs., 298 

—cCapital gains, 307 

—Consent elections, 302 

—Dividend purged election, 303 

—Election procedure, 304 

—Exempt organizations, 305 

—Interbank deposits, non-loan treatment, 308 

—Joint returns, 306 

—Lapse of status, 306 

—Partnership election, 305 

—Protective statement requirement, 299 

—‘“Qualified shareholder” rules, 301 

—Reasonable belief, 299 

—Retroactive elections, 298 

—Revocation, invalidation and termination of 
election, 306 

—S corporation election, 305 

—Stock options, 306 

—Timing and manner, 302 

—Waiver of limitations period, 300 

—Year of election, 306 


PASSIVE INCOME 
Hybrid branches, 222 


PENALTIES 

Canada, foreign property information returns, 
576 
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